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PASS STR ELECTRONICALLY FOR POMERANZ 

E.O. 11652: N/A 
TAGS: ETRD, GATT 
SUBJECT: THROWN SILK 

REFS: (A) TOKYO 476, (B) GENEVA 12034, (C) GENEVA 10626 

1 . WHAT SAKAI HAS IN MIND FOR GATT PROCEDURES IN 
THROWN SILK CASE IF U.S. AND JAPAN REACH AN ACCOMMODA- 
TION IS UNCLEAR TO US FROM SAKAI TEXT REF A. 

2. AS REPORTED PARA 6 REF B, SAKAI RAISED QUESTION OF 
SUBSEQUENT PANEL PROCEDURES DURING LAST MEETING OF 
PANEL AND WAS TOLD THAT NORMAL PROCEDURE WAS FOR PANEL 
TO REPORT FACTS AND BASIC ARGUMENTS OF THE CASE BUT 

TO DELETE SECTION OF REPORT PERTAINING TO PANEL'S 
FINDINGS, SUBSTITUTING INSTEAD WORDS TO THE EFFECT THAT 
THE PARTIES CONCERNED HAD REACHED AN UNDERSTANDING. 
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3. IT APPEARS, HOWEVER, FROM TEXT OF SAKAI NOTE THAT 
HE MAY BE ASKING THAT REPORT FROM PANEL TO COUNCIL 
CONTAIN ONLY THE FACT THAT U.S. AND JAPAN HAVE REACHED 

A SATISFACTORY ADJUSTMENT WITHOUT REFERENCE TO FACTS OF 
CASE. IN SEEKING TO CLARIFY THIS POINT WITH SAKAI WE 
BELIEVE THAT U.S. SHOULD FOLLOW EXISTING GATT PRECEDENT 
BY HAVING PANEL FORWARD TO COUNCIL A REPORT CONTAINING 
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FACTS AND BASIC ARGUMENTS IN CASE CONTAINED IN DRAFT 
PANEL REPORT AS AMENDED (REF C). VANDEN HEUVEL 
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